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As of Aug. 31, members of the Peruvian senate continued in their attempts to reach a behind
the scenes consensus on a less drastic version of President Alan Garcia's bank nationalization
decree introduced in late July. The issue has produced a public split within the ruling APRA
party, and provided an opportunity for the country's previously subdued right wing to mobilize
its forces against the popular president. Illustrative of the APRA division was the resignation of
Industry Minister Manuel Romero Caro on Aug. 28. (See "Struggle Over Bank Nationalization
Decree Continues: Summary of Events, August 20-26," LADC 08/27/87, for details.) On Aug. 28, the
Federation of Peruvian Bank Employees launched a general strike in protest of the government's
salary improvement plan. According to Federation Secretary General Augusto Garcia, unionized
workers were forced to strike because the government offer was far below requested salary hikes.
Moreover, he said, the administration had opted for a poorly executed attempt to divide the rank
and file by offering a $31 per month increase to employees with seniority, and a $40 increment to
more recently hired personnel. The Federation is demanding a substantial average salary increase,
i.e., from $121 to about $297/month. Garcia told reporters Aug. 30 that the strike would continue,
since Federation respresentatives had not yet convened with Labor Minister Orestes Martinez. He
added that 98% of unionized bank employees in Lima, and 100% of the rank and file in the provinces
were participating in the strike. He said it is in the government's interest to meet Federation
demands, since the strike only serves the interests of those opposing nationalization of the banks.
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